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BAUCUS
STATEMENT OF SENATOR MAX BAUCUS
AUGUST, 1984
"THE CHALLENGE OF THE 1980's"
EACH GENERATION BELIEVES IT HAS A RENDEZVOUS WITH DESTINY*
EACH GENERATION BELIEVES IT IS LIVING AT THE CRITICAL MOMENT
IN HISTORY*
I SUPPOSE THERE'S A CERTAIN ARROGANCE IN THAT VIEW.
I DON'T KNOW IF WE ARE LIVING AT THE CRITICAL MOMENT*
BUT I DO KNOW WE ARE AT A CRITICAL MOMENT.
SOME OF YOU MAY BE SURPRISED TO HEAR THIS.
WE ARE NOT AT WAR.
WE ARE NOT IN THE DEPTHS OF A NATIONWIDE DEPRESSION*
OUR CITIES AREN'T BURNING.
THERE ARE FEW OVERT SIGNS OF DISRUPTION*
BUT AS AMERICAN HISTORIAN WILLIAM WOODWARD HAS OBSERVED:
"THE TURNING POINTS OF LIVES ARE NOT THE GREAT MOMENTS.
THE REAL CRISES ARE OFTEN CONCEALED IN OCCURRENCES
SO TRIVIAL IN APPEARANCE THAT THEY PASS UNOBSERVED."
TODAY'S CHALLENGES
WE ARE AT SUCH A TURNING POINT TODAY.
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WE ARE- BEING QUIETLY, BUT SERIOUSLY CHALLENGED--*
**CHALLENGED BY PROBLEMS WE, IVE BEEN RELUCTANT TO FACE:
0 OUR FARMERS, RANCHERS, BUSINESSES, AND WORKING PEOPLE ARE
CHALLENGED BY INTOLERABLY HIGH INTEREST RATES THAT ONCE AGAIN ARE
CREEPING UPWARDS.
o OUR FEDERAL GOVERNMENT IS CHALLENGED BY A BUDGET THAT IS OUT
OF CONTROL.
0 OUR COUNTRY'S.POSITION IN INTERNATIONAL MARKETS IS
CHALLENGED BY FIERCE FOREIGN COMPETITION*
0 OUR NATION'S ELDERLY ARE CHALLENGED BY SKYROCKETING HEALTH
COSTS*
o. OUR CHILDREN AND GRANDCHILDREN ARE CHALLENGED BY A NUCLEAR
ARMS RACE THAT SHOWS NO SIGNS OF SLOWING DOWN*
THESE ARE SERIOUS CHALLENGES.
AND THE CENTRAL CHOICE WE FACE IN 1984 IS WHETHER WE TAKE
THEM ON...
..OR WHETHER WE DON T*
THAT'S THE CHOICE.
THE 1980's CAN BECOME THE DECADE OF NEW SOLUTIONS... OR IT
CAN BECOME THE DECADE OF LOST OPPORTUNITIES.
IT'S UP TO US.
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INTEREST RATES AND THE BUDGET DEFICIT
NOWHERE IS THIS CHOICE MORE. CLEAR THAN W"HEN WE LOK 'AT THE
PROBLEM OF INTEREST RATES*
THE FEDERAL BUDGET DEFICIT IS GROWING BY $22 MILLION AN
HOUR-
IF WE DON'T ACT, IN THE NEXT SIX YEARS THE NATIONAL DEBT
WILL DOUBLE...TO OVER $3 TRILLION.
THAT DEBT:
O DRIVES -UP INTEREST RATES
0 FORCES MORE BANKRUPTCIES;
0 PREVENTS AMERICAN RANCHERS AND FARMERS FROM 'COMPETING
IN WORLD MARKETS)
0 PUTS PEOPLE OUT OF WORK*
AND EVERYDAY WE PUT OFF DEALING WITH THE PROBLEM, IT
COMPOUNDS ITSELF.
THAT HURTS US, BUT IT ALSO HURTS THE GENERATI.ONS TO COME.
IT WAS PRESIDENT THOMAS JEFFERSON WHO WROTE:
"THE QUESTION WHETHER ONE GENERATION HAS THE RIGHT TO
BIND ANOTHER BY THE DEFICIT IT IMPOSES IS A QUESTION OF SUCH
CONSEQUENCE AS TO PLACE IT AMONG THE FUNDAMENTAL PRINCIPLES
OF GOVERNMENT. WE SHOULD CONSIDER OURSELVES UNAUTHORIZED TO
SADDLE POSTERITY WITH OUR DEBTS, AND MORALLY BOUND TO PAY
LI
THEM OURSELVES.
JEFFERSON WAS RIGHT*
WE IN AMERICA HAD BETTER START RESPONDING TO HIS ADMONITION.
EACH DAY WE ARE ADDING TO THE BURDENS OF OUR CHILDREN AND
GRANDCHILDREN INSTEAD OF LESSENING IT.
EACH DAY WE ARE ALLOWING THE FUTURE TO SLIP AWAY, INSTEAD OF
BUILDING IT.
THAT'S WRONG*
WE'VE GOT TO BUCKLE DOWN.
AND WE HAVE TO DECIDE WE ARE WILLING TO PUT ASIDE OUR
DIFFERENCES TO GET THE JOB DONE*
THE FREEZE PROPOSAL
THAT IS WHY I HAVE JOINED THREE OTHER SENATORS TWO
REPUBLICANS AND A DEMOCRAT - TO CALL FOR A ONE-YEAR BUDGET FREEZE
ON ALL FEDERAL SPENDING.
SENATORS KASSEBAUM, GRASSLEY, BIDEN AND I GOT TOGETHER AND
DECIDED THAT THESE DEFICITS CRY OUT FOR A UNIQUE SOLUTION:
.. ' A -SOLUTION THAT TRANSCENDS PARTISAN BICKERING;
0 A SOLUTION THAT TRANSCENDS THE PLEAS OF SPECIAL INTEREST
GROUPS)
o A SOLUTION THAT GETS DEFICITS AND INTEREST RATES DOWN NOW,
NOT SEVEN YEARS FROM NOW.
I'M PROUD OF OUR PROPOSAL.
WHILE OTHERS ARE TRYING TO ASSESS BLAME FOR THE DEFICITS, WE
ARE EMPHASIZING THE NEED FOR A SOLUTION.
WHILE.OTHERS ARE PROMOTING POLITICAL "ACID TESTS" TO
UNDERSCORE THEIR DISTASTE FOR DEFICITS, WE ARE ACTUALLY WORKING
TO GET THE DEFICITS DOWN.
THERE ARE SOME WHO WOULD RATHER PROMOTE GIMMICKS.
THERE ARE SOME WHO WOULD RATHER HIDE BEHIND SMOKE AND
MIRRORS.
BUT WE WON'T GET THE DEFICITS DOWN UNTIL WE HAVE 51 MEMBERS
OF THE SENATE AND 218 MEMBERS OF THE HOUSE THAT.HAVE THE
POLITICAL COURAGE IT TAKES TO GET THE JOB DONE*
AM SORRY TO SAY THAT SOME SENATORS OF BOTH PARTIES HAVE
SHIED AWAY FROM OUR APPROACH*
SOME COMPLAIN IT'S TOO TOUGH ON SENIORS AND VETERANS.
SOME COMPLAIN IT'S TOO TOUGH ON THE PENTAGON*
BUT AS I TRAVEL AROUND MONTANA, I FIND THAT MOST PEOPLE ARE
SO WORRIED ABOUT THESE DEFICITS, THAT THEY ARE WILLING TO HELP
CONTRIBUTE TO THE SOLUTION AS LONG AS THEY ARE CONVINCED EVERYONE
ELSE WILL TOO*
KNOW A ONE-YEAR SPENDING FREEZE IS TOUGH MEDICINE.
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BUT I -BELIEVE THAT MONTANANS, AND AMERICANS, ARE LOOKING FOR
POLITICAL LEADERSHIP, AND THAT IS PRECISELY WHAT WE ARE T.RYING TO
PROVIDE*
WILL CONTINUE TO FIGHT FOR THE Bl-PARTISAN FEDERAL
SPENDING FREEZE, AND I'M CONVINCED THAT WITH HARD WORK, WE WILL
ENACT IT-.
SPECIFIC PROPOSALS
LAST WEEK IN WASHINGTON, I PROPOSED TWO SPECIFIC ACTIONS
THAT I BELIEVE WILL MOVE US SEVERAL STEPS CLOSER TO A BUDGET
FREEZE AND A LONG-TERM DEFICIT REDUCTION PROGRAM*
FIRST, I AM CALLING ON THE LEADERSHIP OF THE SENATE AND THE
HOUSE OF REPRESENTATIVES TO RECONVENE THE CONGRESS AFTER THE
NOVEMBER ELECTIONS FOR THE SPECIFIC PURPOSE OF ENACTING AN
EIGHTEEN-MONTH SPENDING FREEZE.
IT IS CLEAR THAT IN THE CURRENT ELECTION YEAR CLIMATE, THIS
CONGRESS IS NOT ABOUT TO TAKE ANY ADDITIONAL DEFICIT REDUCTION
ACTIONS*
BUT WE CAN'T WAIT ANOTHER SIX MONTHS!
THEREFORE, AS SOON AS THE ELECTION IS BEHIND US, WE OUGHT TO
GET BACK TO WORK.
AND THE NEXT STEP SHOULD BE TO IMPOSE A BUDGET FREEZE.
THAT WILL SET THE RIGHT TONE:
o ONE OF SHARED BELT TIGHTENING;
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o AND ONE OF FAIRNESS.
AND IT WILL ALSO GIVE THE NEXT PRESIDENT AND THE NEXT
CONGRESS A PERIOD OF TIME TO NEGOTIATE A FAIR AND BALANCED
LONG-TERM DEFICIT REDUCTION PROGRAM.
TO FURTHER THAT END, MY SECOND PROPOSAL IS FOR.THE NEXT
PRESIDENT, WHOEVER IS ELECTED, TO CONVENE A DEFICIT REDUCTION
SUMMIT CONFERENCE*
SUCH A CONFERENCE WOULD BRING TOGETHER ADMINISTRATION AND
CONGRESSIONAL LEADERS FOR THE PURPOSE OF DESIGNING A B-PARTISAN
LONG-TERM DEFICIT REDUCTION PACKAGE*
THIS CONFERENCE COULD HELP SET THE PROPER TONE OF BALANCE
AND COOPERATION THAT WILL BE NEEDED TO ENACT SOLUTIONS TO THE
DEFICIT PROBLEM.
BOTH OF THESE STEPS TAKEN TOGETHER CAN HELP MOVE THE PROCESS
ALONG IN A CONSTRUCTIVE MANNER*
I ASSURE YOU I WILL NOT YIELD IN MY ONGOING EFFORTS TO FIND
A SOLUTION TO THE DEFICIT PROBLEM.
THE "DOWN-PAYMENT" PACKAGE
SOME OF YOU MAY HAVE NOTED THAT I WAS THE ONLY MEMBER OF THE
MONTANA DELEGATION THAT SUPPORTED THE DEFICIT REDUCTION BILL
WHICH PRESIDENT REAGAN SIGNED LAST MONTH.
THAT LEGISLATION, KNOWN AS THE "DOWN-PAYMENT" ON THE
DEFICIT, WAS NOT A PERFECT BILL.
CERTAINLY THERE ARE SOME PROVISIONS IN THE BILL THAT I DON'T
LIKE*
BUT, WE CAN'T KEEP TALKING ABOUT THESE DEFICITS, AND NOT
SUPPORT THE TOUGH MEASURES IT WILL TAKE TO REDUCE THEM*
So, I FELT I HAD TO PUT MY VOTE WHERE MY MOUTH WAS.
I'M ALSO PLEASED THAT THE LEGISLATION INCLUDED TWO
PROVISIONS THAT I AUTHORED:
0 ONE WILL LIMIT THE AMOUNT THAT THE FEDERAL GOVERNMENT WILL
SUBSIDIZE THE PURCHASE OF LUXURY CARS.
0 THE SECOND REQUIRES GOVERNMENT EMPLOYEES TO DEPOSIT FEDERAL
RECEIPTS WITHIN THREE DAYS OF RECEIVING THEM. THIS PROVISION IS
THE FIRST MAJOR RECOMMENDATION OF THE SO-CALLED "GRACE.
COMMISSION" TO BE ADOPTED BY CONGRESS.
BOTH OF THESE PROVISIONS WILL DECREASE THE DEFICIT BY OVER
$1 BILLION OVER A THREE YEAR PERIOD.
THOSE ARE DEFICIT REDUCTION MEASURES THAT I AM PROUD OF.
AT THE SAME TIME, WE IN MONTANA CAN'T AFFORD TO SIT IDLY BY,
AND PERMIT ANY GENERAL DEFICIT REDUCTION PACKAGE TO WRECK HAVOC
ON OUR OWN STATE'S ECONOMIC INTERESTS.
FOR EXAMPLE, THERE WAS A PROVISION IN THE HOUSE BILL THAT
WOULD HAVE DEALT A SEVERE ECONOMIC BLOW TO MONTANA.
*THAT PROVISION WOULD HAVE SET A PER-CAPITA LIMIT ON
MONTANA'S AUTHORITY TO ISSUE INDUSTRIAL DEVELOPMENT BONDS (IDBs).
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IT WOULD'HAVE CRUSHED NEW INVESTMENT IN MONTANA*
IT WOULD HAVE REDUCED OUR ABILITY TO ISSUE Il)S BY 40%.
AS A MEMBER OF THE FINANCE COMMITTEE CONFERENCE, I WAS ABLE
TO OFFER THE AMENDMENT THAT PERMITS MONTANA AND OTHER SPARSELY
POPULATED STATES TO ISSUE AT LEAST $200 MILLION IN NEW BONDS
EVERY YEAR*
UNDER THE LEGISLATION THE PRESIDENT SIGNED LAST MONTH,
MONTANA, IN FACT, WILL BE PERMITTED TO RAISE THE MONEY WE NEED
FOR NEW JOBS AND NEW BUSINESSES.
I AM PROUD TO HAVE PERSONALLY SERVED ON THECONFERENCE AND
TO HAVE BEEN IN A POSITION TO PROTECT MONTANA.
I AM PROUD OF THE FACT THAT I'VE WORKED MY.SELF INTO A
POSITION WHERE I CAN MAKE A DIFFERENCE*
AND I AM PROUD OF THE REPUTATION I'VE EARNED AS AN
EFFECTIVE, INDEPENDENT-MINDED, LEGISLATOR WHO FIGHTS HARD FOR HIS
STATE'S INTERESTS.
LEADERSHIP AND BI-PARTISANSHIP
As YOUR SENATOR, I WILL CONTINUE TO PROVIDE TOUGH AND
EFFECTIVE LEADERSHIP:
0 THAT MEANS FIGHTING EFFECTIVELY FOR MONTANA.
O THAT MEANS TAKING RISKS AND MAKING TOUGH DECISIONS.
0 AND IT MEANS AVOIDING PARTISANSHIP AND RIGID IDEOLOGY*
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DEMOCRATS AND REPUBLICANS ALIKE UNDERSTAND THE PROBLEM
PRESENTED BY OUR STAGGERING FEDE.RAL BUDGET DEFICITS*
DEMOCRATS AND REPUBLICANS ALIKE UNDERSTAND THE IMPLICATIONS
OF OUR NATION'S DECLINING POSITION IN INTERNATIONAL TRADE
COMPETITION.
DEMOCRATS AND REPUBLICANS ALIKE RECOGNIZE THE IMPENDING
BANKRUPTCY OF OUR NATION'S MEDICARE SYSTEM*
BUT ALL OF THESE CHALLENGES DEFY PARTISAN APPROACHES.
PARTISAN RHETORIC DOESN'T EXPLAIN THESE PROBLEMS.
AND PARTISAN PROPOSALS WON'T SOLVE THEM.
THESE PROBLEMS'ARE SO SERIOUS, THESE CHALLENGES ARE SO
GREAT, THAT WE CAN ONLY SOLVE THEM BY PUTTING OUR DIFFERENCES
ASIDE AND WORKING TOGETHER TO FIND EFFECTIVE SOLUTIONS.
THAT IS WHAT OUR COMMON WELL-BEING REQUIRES.
CONCLUSION
1984 IS A PIVOTAL YEAR.
NOT BECAUSE WE ARE STARING CATASTROPHE IN THE FACE
WE AREN' T.
BUT THIS STATE AND THIS COUNTRY ARE POISED AT THE EDGE OF AN
IMPORTANT WATERSHED*
WE ARE FACED WITH IMPORTANT CHOICES...
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**AND WITHIN THOSE CHOICES LIE AS EXCITING A SET OF
OPPORTUNITIES AS ANY GENERATION ,OF AMERICANS HAS HAD-
ASK YOU TO JOIN ME IN A COMMITMENT TO SEIZE THOSE
OPPORTUNITIES.
LET US NOT LOOK TO IDEOLOGY.
LET US NOT LOOK TO PARTISANSHIP.
LET US LOOK TO THE FUTURE.
AND LET US WORK TOGETHER TO LEAD MONTANA FORWARD.
THANK YOU.
